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TAGS: EEWT.PFOR.FR 

SUBJECT: EXPORTS TO USSR AND RECENT ROMANIAN DEVELOPMENTS 

1 . IN COURSE OF TOUR D'HORIZON AUGUST 10. PRIOR TO RETURN 
TO FRANCE FOR HOLIDAYS, AMBASSADOR DE LABOULAYE ASKED 
ASSISTANT SECRETARY VEST TO COMMENT ON PRESS REPORTS OF 
USG DECISION TO PERMIT EXPORT TO USSR OF KEY ELEMENT IN 
PRODUCTION PROCESS RELATING TO OIL WELL DRILLING. 

2. VEST EXPLAINED GENERAL PHILOSOPHY OF ADMINISTRATION 
RELATING TO EXPORT CONTROLS OF SENSITIVE EQUIPMENT SUCH 
AS COMPUTERS AND ITEMS RELATIVE TO PETROLEUM EXPLORATION. 

HE CITED SECRETARY'S CAREFULLY-PHRASED ASSESSMENT IN 
RECENT INTERVIEW WHEN LATTER SAID THAT SANCTIONS AGAINST 
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SOVIETS IN ECONOMIC AND TECHNICAL FIELDS HAVE LIMITED 
EFFECTIVENESS AND NOTED THAT ONE MUST CHOOSE CASES WHERE 
ONE APPLIES SUCH SANCTIONS VERY, VERY CAREFULLY AND IN 
MEASURED WAY (SECRETARY'S INTERVIEW ON ISSUES AND ANSWERS 
PROGRAM JULY 23). VEST SAID THAT MEASURES TAKEN TO DATE 
BY USG HAVE MADE CLEAR TO SOVIETS THAT THERE ARE AREAS 
WHERE WE COULD, IF WE DESIRED, INSTITUTE VERY PAINFUL 
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TRADE LIMITATIONS. HE EMPHASIZED THAT USG DID NOT INTEND 
TO CONTINUE ANY KIND OF DETERIORATING SPIRAL; NEVERTHELESS, 
OPPORTUNITIES ARE KEPT IN MIND. 

3. DE LABOULAYE OBSERVED, IN APPARENT SYMPATHY AND 
AGREEMENT WITH REPORTED U.S. DECISION TO PERMIT EXPORT 
OF WELDING MACHINES BY DRESSER INDUSTRIES OF DALLAS, 

THAT TENSIONS IN U.S.-SOVIET RELATIONS SEEM TO HAVE 
CALMED DOWN A BIT RECENTLY. VEST AGREED. DE LABOULAYE 
THEN SPECULATED WHETHER IT IS NOT BETTER TO TAKE STEPS 
TO HELP SOVIETS TO DEVELOP THEIR OWN OIL RESOURCES THUS 
RELIEVING SOVIET PRESSURE TO OBTAIN OIL ELSEWHERE, FOR 
EXAMPLE, MIDDLE EAST OR AFRICA. VEST OBSERVED THAT THIS 
CONSIDERATION WAS NOT MORE INVOLVED THAN ANY OTHER FACTOR 
IN DRESSER DECISION; IT WOULD BE WRONG TO SAY THAT THIS 

WAS THE MAJOR FACTOR. IN LARGER SENSE, IT WAS FELT TO 
BE NOT ADVANTAGEOUS OR EFFECTIVE TO ENGAGE IN TRADE 
RECRIMINATIONS. VEST SAID THAT IN LONGEST TERM POLICY 
SENSE, IT IS IN OUR GENERAL INTEREST TO HELP SOVIETS 
DEVELOP THEIR OWN ENERGY SOURCES WHICH COULD THEN BE 
SHARED. 

4. DE LABOULAYE THEN TURNED TO SITUATION IN ROMANIA, 

ASKING FOR USG REACTION TO CEAUSESCU'S RECENT CALL FOR 
ANOTHER MEETING OF COMMUNIST STATES. VEST NOTED THAT 
CEAUSESCU'S RECENT SPEECH MUST CERTAINLY HAVE IRRITATED 
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THE SOVIETS; IMPLICIT IN CEAUSESCU'S ASSERTIONS IS 
ACCUSATION THAT SOVIET COMMUNIST SYSTEM CANNOT TAKE CARE 
OF ITS OWN NEEDS. ROMANIANS ARE THUS BEING VERY INDE- 
PENDENT. 

5. DE LABOULAYE OBSERVED THAT CEAUSESCU'S ACTIONS SEEM 
TO CONTRADICT SOME OF THE AGREEMENTS REACHED AT BERLIN 
COMMUNIST MEETING. HE ASKED WHETHER ROMANIANS HAVE MUCH 
MARGIN FOR MANEUVER. VEST REPLIED THAT THEY ARE ACTING 

AS IF THEY DID, RECALLING OTHER EVIDENCE OF CEAUSESCU'S 
INDEPENDENCE WHEN HIS VISIT TO MOSCOW SCHEDULED FOR TWO 
DAYS WAS SHORTENED AT HIS INITIATIVE TO ONE. 

6. DE LABOULAYE CONCLUDED CONVERSATION ON THIS SUBJECT 
WITH OBSERVATION THAT IT IS INDEED HARD TO EXPLAIN WHY 
CEAUSESCU CAN GO SO FAR IN HIS INDEPENDENCE AT THIS 
PARTICULAR MOMENT, AT THE VERY TIME OF THE VISIT TO 
EUROPE OF CHAIRMAN HUA. CHRISTOPHER 
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